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TAGS: EFIN.FR 

SUBJECT: CHIRACQUIAN ECONOMIC VIEWS 
REF: A) PARIS 36386 B) PARIS 37168 

SUMMARY: RECENT CAMPAIGN DOCUMENTS AND EMBASSY 
CONTACTS WITH RPR POLICYMAKERS HAVE BEGUN TO 
CLARIFY CHIRAC'S ECONOMIC THINKING. UNDER HIS 
LEADERSHIP THE RPR IS INCREASINGLY DISTANCING ITSELF 
FROM THE ECONOMIC POLICIES OF THE REST OF THE 
MAJORITY AND OF PRIME MINISTER BARRE. ALTHOUGH 
MANY OF THE SPECIFICS ARE DELIBERATELY OMITTED. 

THE EMERGING RPR ELECTORAL PLATFORM IS SUBSTANTIALLY 
MORE EXPANSIONIST AND PROTECTIONIST THAN THAT OF 
THE PRESENT GOVERNMENT AND IT FEATURES NUMEROUS TAX 
REFORM AND INCOME REDISTRIBUTION MEASURES. THE RPR 
IS ALSO TAKING AN AGGRESSIVE VIEW OF EXPORT 
PROMOTION AND IMPORT DETTERENCE AND IS MORE INCLINED 
TO BE CRITICAL OF US ECONOMIC POLICY, PARTICULARLY 
ON THE TRADE AND MONETARY SIDE. END SUMMARY 
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RECENT CONVERSATIONS WITH JACQUES CHIRAC AND WITH 
SOME OF HIS TOP ECONOMIC POLICY ADVISERS CONFIRM 
THE OUTLINES OF THE RPR ECONOMIC CAMPAIGN PLATFORM 
THAT HAS BEEN EMERGING IN RECENT WEEKS. IN BROAD 
BRUSH STROKES, ITS ESSENTIALS ARE AS FOLLOWS: 
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GROWTH, EMPLOYMENT AND INFLATION 

THE CURRENT UNEMPLOYMENT LEVEL OF 1 . 1 MILLION IS 
INTOLERABLE AND THE FURTHER SUBSTANTIAL INCREASES 
IN UNEMPLOYMENT FORESEEABLE UNDER BARRE'S POLICIES 
MUST BE AVOIDED. THE RPR GOAL IS FOR A "SUBSTANTIAL" 
DECREASE IN UNEMPLOYMENT. THIS WOULD BE ACHIEVED 
BY GDP GROWTH IN THE 5-6 PERCENT RANGE AND BY MORE 
EFFECTIVE PROGRAMS TO MATCH EDUCATION PATTERNS AND 
TRAINING OPPORTUNITIES TO JOB MARKET NEEDS. 
ACCELERATED GROWTH WOULD BE ACHIEVED LARGELY BY 
ENCOURAGING INVESTMENT, PARTICULARLY IN SELECTED 
INDUSTRIES. ALTHOUGH IT IS IMPORTANT TO FIGHT 
INFLATION, GROWTH SHOULD NOT BE SACRIFICED TO AN 
ARBITRARY PRICE INDEX TARGET. 

FOREIGN TRADE AND THE EEC 

AS A CONDITION OF ACCELERATED GROWTH IN /RANCE, MORE 
AGGRESSIVE EXPORT PROMOTION PROGRAMS WOULD BE 
REQUIRED - IN TANDEM WITH MORE EFFECTIVE IMPORT 
PROTECTION, PARTICULARLY IN THE FACE OF DUMPING AND 
'IMMORAL" FORMS OF COMPETITION. THE RPR WOULD HOPE 
TO ACHIEVE BOTH OBJECTIVES BY MOVING THE WHOLE EEC 
IN THESE DIRECTIONS. TO AVOID INCREASED 
AGRICULTURAL COMPETITION, THE RPR WILL OPPOSE EEC 
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ENLARGEMENT (AT LEAST UNTIL AFTER THE ELECTIONS). 

A ONE PERCENT TAX ON LARGE FORTUNES, AN INDEXING 
OF INCOME TAX RATES TO INFLATION, AND A REVISION 
OF THE CAPITAL GAINS TAX WOULD BE AMONG THE RPR 
PROPOSALS FOR A MORE EQUITABLE TAX SYSTEM. OVERALL 
WAGES WOULD RISE ONLY AS FAST AS THE RATE OF 
PRODUCTIVITY BUT, WITHIN THE AVERAGES, THE MINIMUM 
WAGE WOULD RISE MORE RAPIDLY THAN OTHER WAGES AND 
HIGHER INCOMES MORE SLOWLY OR NOT AT ALL. WAGES 
ARE THE ONLY AREA IN WHICH RPR LEADERS SEEM READY 
TO APPLAUD THE ECONOMIC POLICIES CURRENTLY BEING 
PURSUED BY BARRE. 

MONETARY POLICY 

ALTHOUGH THEY HAVE SO FAR NOT MADE IT A MAJOR 
PLANK IN THEIR ECONOMIC PLATFORM, RPR LEADERS 
REMAIN RATHER "REUFFIAN" AND THUS HIGHLY 
CRITICAL OF THE CURRENT FLOATING RATE PATTERN 
AND WHAT THEY VIEW AS EXCESSIVE EXCHANGE MARKET 
INSTABILITY AND THE INFLATIONARY IMPACT OF TOO MANY 
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EURODOLLARS. 

COMMENT: TAKEN LITERALLY, THE ABOVE SET OF ECONOMIC 
POLICIES ARE IN MANY RESPECTS SURPRISINGLY REMINISCENT 
OF SOCIALIST RHETORIC. ONE MAJOR DIFFERENCE, OF COURSE, 

IS THAT THE RPR STAUNCHLY OPPOSES THE COMMON PROGRAM S 
NATIONALIZATIONS AND WILL USE THIS ISSUE TO TAG 
THE LEFT AS "COLLECTIVIST." THE OTHER MAJOR 
OPPOSES 

DIFFERENCE, PARTICULARLY IN THE WAY FRENCH VOTERS ARE 
LIKELY TO INTERPRET THE CHIRACQUIAN PLATFORM IS 
WHAT THE RPR WOULD DO, AS OPPOSED TO WHAT IT SAYS. 
DESPITE ITS ACTIVIST RHETORIC. MANY VOTERS WOULD 
PROBABLY EXPECT THAT IN PRACTICE 

THE RPR WOULD MOVE MORE SLOWLY ON REFORM AND ON 
ECONOMIC STIMULUS THAN WOULD THE PS OR OTHER PARTIES 
OF THE LEFT. IT SEEMS LIKELY. HOWEVER, THAT THE 
RPR WILL CONTINUE TO WORK HARD WITHIN THE NEXT 
FEW MONTHS TO CREATE A MORE CREDIBLE REFORMIST AND 
EXPANSIONIST IMAGE THAN IT HAS HAD IN THE RECENT 
PAST. IF SO. AND IF IT ENDS UP IN A DOMINANT POSITION 
AFTER MARCH, CHIRAC'S RPR MAY HAVE SOME DIFFICULT 
CONFIDENTIAL 
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PROMISES TO KEEP. 

HARTMAN 
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